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Habib Bank AG Zurich

(Incorporated in Switzerland 1967)

All praise is due to Allah, and blessings be upon Prophet
Muhammad (peace be upon him), upon his family and all his
Companions.

ljarah Property Finance
Based on ljarah Muntahiya bil-tamlik Contract

The Internal Shari‘ah Supervision Committee (“ISSC”) of
the Habib Bank AG Zurich - SIRAT, United Arab Emirates
(“HBZ-SIRAT”), has reviewed & vetted the terms &
conditions, documents and structure underpinning the
lijarah Property Finance (“IPF”) as offered by HBZ-SIRAT,
whereby the HBZ-SIRAT leases ready property(ies) to its
customers through ljarah Muntahiya bil-tamlik (“ljarah
Contract”), of which modus operandi is as per the
following:

1) The Customer submits an application to HBZ-SIRAT,
wherein they state the detailed specification of the
property, along with the promise to rent the property
from HBZ-SIRAT, once it is purchased and owned by the
HBZ-SIRAT.

2) The Bank purchases the property either from the
customer or from a third party, and gets it registered in its
own name or in the name of the customer on trust basis
or on joint name.

3) In case the property is registered in the name of the
customer, HBZ-SIRAT may pledge the property to prevent
the customer’s disposition of HBZ-SIRAT's property except
with the permission of HBZ-SIRAT.

4) The Customer signs a lease (ljarah Contract) for the
property for a given period with HBZ-SIRAT, against a
rental amount that incorporates the cost of the leased
property and profit margin of the bank during the lease
tenure. This rental may be linked to a variable but
consistent index known to both parties. The variable
index shall fall within agreed limit, provided that the
rental amount for the first rental period is numerically
known.

5) The Customer submits an Undertaking to purchase the
property from HBZ-SIRAT in the event of default as per
the terms of ljara Contract.

6) HBZ-SIRAT will issue an Undertaking to sell the property
to the Customer at a clearly stipulated Exercise Price.

7) Customer may at any time (either before or after the
lease term maturi /Exercise notice to
HBZ-SIRAT of the Sale Undertaking.
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- Service Agency Agreement
- Schedule of Charges

Based on above concept, 1SSC hereby concludes that the
terms & conditions, documents and structure
underpinning the IPF as applied by the HBZ-SIRAT are in
conformity with Islamic Shari‘ah rules and principles as
set out in Shari'ah Standards published by the Accounting
and Auditing Organization for Islamic Financial
Institutions (AAOIFI).

Allahu A’lam (Allah knows the best)
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