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(ncorporaed in Switzerand 1967)

1) Product Characteristics

Habib Bank AG Zurich UAE (HBZ UAE) only offers third party products and do not involve or
participate in structuring any product. This product is issued by UBS AG, Zurich and Basel,
Switzerland, acting through its Jersey Branch.

2) Key Requirements, Limitations and Obligations

» Each Investment is a principal-at-risk currency-linked structured investment, under
which the returns are determined with reference to the exchange rate of the under-
lying currency pair; and

Involves a currency option, which (depending on the applicable circumstances) confers
on the bank’s third party the right to repay Customer’s initial investment amount at
maturity in either the base or alternate currency. In this regard, the Investment entails
the risk of settlement at maturity in the alternate currency.

Part or the entire coupon earned on the Investment represents the premium on the
option. As a result, the Investment gives the Customer an opportunity to earn a return
that is higher than that which would be payable under a traditional bank deposit.

The Investment is available in these currencies: Australian Dollars (AUD), Canadian
Dollars (CAD), Swiss Franc (CHF), Euro (EUR), British Pound (GBP), Hong Kong Dollars
(HKD), Japan Yen (JPY), New Zealand Dollars (NZD), Norwegian Kroner (NOK), Sin-
gapore Dollars (SGD), South African Rand (ZAR) and United States Dollars (USD). For
commodities, the product is available in Gold (XAU) and Silver (XAG).

In the event that the Investment is terminated prior to its stated maturity date by the
Customer / Bank ( Subject to: if allowed by our third party provider) or by the Bank
(allowed under the Product Documentation (see below) in certain circumstances), the
Bank is entitled to factor in the costs of terminating the related hedging and funding
arrangements and other costs relating to the Investment when determining the early
termination amount that is payable to the Customer - this may result in an early termi-
nation amount, that is substantially lower than the amount of the Customer’s initial in-
vestment amount. Please refer to “Early Termination Risk (by the investor)” and “Early
Termination Risk (by the Bank)” in the “Key Risks” section below for more information.

Each Investment may be specifically tailored to the Customer requirements. In particu-
lar, the variable components of each Investment include, amongst others;

a) tenor (which ranges from a minimum of 1 week to a maximum of 1 year);

b) base currency;

¢) alternate currency; and

d) the applicable strike rate (target conversion rate) between the two relevant currencies.

» Coupon Payments - assuming that:

a) an early termination event does not occur during the tenor of the relevant In-
vestment; and

b) Customer maintain the Investment to maturity, such Investment is structured to
pay a coupon amount to the Customer upon its maturity.

The applicable coupon rate will be lower, if (a) Customer selects an underlying currency
pair that is less volatile or (b) Customer specifies a strike rate (target conversion rate) that
is substantially higher or lower than the initial spot rate of exchange that is applicable to
the relevant currency pair.

» Settlement at Maturity - Assuming that (i) an early termination event does not occur
during the tenor of the relevant Investment and (i) Customer maintain the Investment
to maturity, the Bank will be required to settle such Investment on the stated maturity
date.

» The Bank and/or its third party will be required to pay a cash amount, which is com-
prised of Customer’s initial investment amount and any accrued and unpaid coupon
amount (each denominated in the alternate currency), to the Customer in the follow-
ing circumstances:
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3) where the quoting convention of the relevant currency pair is expressed as one
unit of the base currency equals to X units of the alternate currency, if the spot
rate of the underlying currency pair at the relevant valuation time on the relevant
valuation date (“Final Spot Rate”) is equal to or greater than the applicable strike
rate (target conversion rate); or

b) where the quoting convention of the relevant currency pair is expressed as X units
of the base currency equal to one unit of the alternate currency, if the Final Spot
Rate is equal to or lower than the applicable strike rate (target conversion rate).

Customer should note that if the Bank is required to redeem the Investment by pay-
ing a cash amount that is denominated in the alternate currency to the Customer,
such amount may (if converted to the base currency at the then prevailing rate of
exchange) be less than Customer’s initial investment amount (which is denominated
in the base currency). In such circumstances, the Customer will suffer a loss on the
investment.

The USDCAD spot rate on the relevant valuation date will determine whether at ma-
turity, Customer receive a cash settlement amount in the (i) Base Currency (i.e. initial
investment amount plus the coupon amount) or (i) Alternate Currency (i.e. initial in-
vestment amount plus the coupon amount, converted at the Strike Rate (Target Con-
version Rate)) in the various scenarios set out below.
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3) Fees & Charges for Dual Currency Trade (DCT)

Dual Currency Trade Charged as 50% of Gross DCT yield or 300 bps of notional amount,
whichever is lower.
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4) Product: Prospects of Profits and Losses

5) Key Risks

The risks listed below are representative of the key risks, although the Customer should
note that this document and the Product Documentation cannot disclose all possible risks
relating to such instruments.

» Market risks - The value of a Product is determined not only by changes in the value
of the Underlying(s), but also by a number of other market price influencing factors.
Since several market price influencing factors may have simultaneous effects on the
Product, the effect of a particular factor cannot be predicted. In addition, several mar-
ket price influencing factors may have a compounding effect which may not be pre-
dictable. These factors include, inter alia, the remaining time to expiration of the Prod-
uct, the frequency and intensity of price fluctuations (volatility) of the Underlying(s), as
well as the prevailing interest rate. A decline in the value of the Product may therefore
occur even if the level of the Underlying remains constant or decreases.

Extraordinary termination risk - The Product contains terms and conditions that
allow the Issuer to terminate and redeem the Product prior to the Redemption Date. In
case of such extraordinary termination, the Issuer shall pay to each Investor an extraor-
dinary termination amount as determined by the Calculation Agent which is usually
equivalent to the market value of the Product. Potential Investors should note that the
extraordinary termination amount may deviate from and may be considerably below
the amount which would be payable pursuant to the final redemption provisions on
the Redemption Date. Investors are not entitled to request any further payments on
the Product after the termination date.

Adjustment risk - Potential Investors should be aware that it cannot be excluded
that certain events occur or certain measures are taken (by parties other than the
Issuer) in relation to the Underlying(s) which can lead to changes to the Underlying(s)
or its/their concept. In the case of the occurrence of such events or measures, the
Issuer and/or the Calculation Agent are entitled to effect adjustments according to the
General Terms and Conditions. Such adjustments might have a negative impact on the
value of the Product.

Illiquidity risk in secondary market - The Issuer or the Lead Manager, as ap-
plicable, intends, subject to actual market conditions and the transaction size, to
provide bid prices for this Product upon request. However, the Issuer or the Lead
Manager, as applicable, makes no firm commitment to provide bid prices for this
Product, and assumes no legal obligation to quote any such prices or with respect
to the level or determination of such prices. Potential Investors therefore should
not rely on the ability to sell this Product at a specific time or at a specific price.
Potential Investors should note that prices quoted typically include a spread and
therefore may deviate from the market value of the Product. Hence, Investors
might sell at a price considerably lower than the actual price of the Product at
the time of its sale. Potential Investors should note that there is generally no sec-
ondary market for the Product and in case a secondary market develops there is
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no assurance that it will continue. By selling the Product in the secondary market
Investors may receive less than the capital invested. In case of a secondary market
transaction, there is a possibility that costs, including taxes, related to or in con-
nection with the Product may arise for Investors that are not paid by the Issuer or
imposed by the Issuer.

Disruption risk - Investors are exposed to disruption events (such as price source
disruption events, settlement disruption events or FX disruption events) which
could have an impact on the redemption amount through delay in payment,
change in value or suspension of trading in the Product.

Effects of structuring and product management - When the Product is issued
or sold, several types of incidental costs, fees, commissions and profits are in-
cluded in the purchase price of the Product. Such incidental costs and fees may
include (i) issuance and securitization costs; (ii) hedging costs and brokerage fees
incurred by the Issuer in connection with the issuance of the Product; (iii) a profit
priced into the Issue Price for the benefit of the Issuer; (iv) commissions paid
internally from one department to another department (e.g. sales department)
of the Issuer; (v) distribution fees to intermediaries, brokers or other distributors
and financial advisors; (vi) other costs incurred by the Issuer in connection with
the issuance of the Product (including, without limitation, costs for external legal
and tax advice). Such costs reduce the value of the Product in the sense that a
potential bid price will exclude such costs and therefore is likely to be lower than
the Issue Price or offer price of the Product.

Risks related to payments in foreign currencies - Investors should be aware
that payments in foreign currencies may have unfavorable tax or other finan-
cial consequences. Furthermore, it may be prohibited or restricted for certain
Investors to directly hold and/or sell any of the foreign currencies to be paid
according to the terms of the Product. Neither the Issuer nor any other Agent
assumes any responsibility to monitor, anticipate or control whether a specific
Investor is entitled to hold and/or sell any of the foreign currencies to be paid
according to the terms of the Product and shall not be liable for any damages
that may occur due to the holding or on-selling of any of such foreign curren-
cies. Furthermore, any foreign currencies to be paid to the Investors under the
Product will only be paid to Investors that maintain a foreign currency account.
Should the relevant Investor not maintain such account, neither the Issuer nor
the Paying Agent will have any obligation to pay any cash amounts or deliver
any substitute amount to such Investor in lieu of such foreign currencies. As
the physical delivery of the foreign currencies will be effected by way of credit
entry to the relevant foreign currency account, the respective Investor will
be exposed to the credit and further risks relating to the relevant entity such
account is held with.

Withholding tax - Investors in this Product should note that any payment
under this Product may be subject to withholding tax (such as, inter alia, Swiss
Withholding Tax, and/or withholding related to FATCA or 871(m) of the US Tax
Code). Any payments due under this Product are net of such tax. Please refer
to the General Terms and Conditions for detailed information. If the Issuer is
required to withhold any amount pursuant to Section 871(m) or FATCA of the
U.S. Tax Code, the Issuer will not be required to pay additional amounts with
respect to the amount so withheld.

Risk Factors relating to the Issuer - In addition to the market risk with re-
gard to the development of the Underlying(s), each Investor bears the general
risk that the financial situation of the Issuer could deteriorate. The Products
constitute immediate, unsecured and unsubordinated obligations of the Issuer,
which, particularly in case of insolvency of the Issuer, rank pari passu with each
and all other current and future unsecured and unsubordinated obligations of
the Issuer, with the exception of those that have priority due to mandatory
statutory provisions. The general assessment of the Issuer’s creditworthiness
may affect the value of the Products. This assessment inter alia depends on
the ratings assigned to the Issuer or its affiliated companies by rating agencies
such as Moody’s, Fitch and Standard & Poor’s. The Issuer Ratings indicated in
this document reflect the situation at the time of issuance and may be subject
to changes. The actual Issuer Ratings can be accessed on the Issuer’s website
(www.ubs.com) under “Analysts & Investors”.

6) Personal Information: Data Collection, Privacy and Usage

The Bank is committed to protect your account information and transaction details. It is
ensured that all controls relating to personal data privacy / protection as required in rel-
evant legislation, regulations and contractual clauses (as applicable) are in place. Further,
the Bank may at its discretion and for any purpose (including for the purpose of fraud
prevention, audit and debt collection, or if required by any competent government or reg-
ulatory body) share any information, details or data relating to the Customer and/or the
Accounts and/or the Customers transactions with the regulators, Bank’s service providers,
contractors and affiliates. for further details Kindly refer to:

https://habibbank.com/uae/downloads/DataPrivacyNotice.pdf

7) Complaints & Feedback

The customer must log in a complaint for any deficiency or discrepancy or any other mat-
ter through our website. The online complaint form generates an immediate reference
number for tracking purposes and the Bank will endeavor to resolve the complaint within
10 Business days. The customer can also walk-in to any of the bank branches or call 800
HABIB (42242) or +971(4) 419 5555 (from outside UAE) and log a complaint in person or
via phone respectively.
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If you are not satisfied with the resolution or the Bank does not resolve the matter within
the stipulated time, you may complain to the banking regulator-Central Bank of the UAE
(www.centralbank.ae).

8) Multi-Channel Support

The customer can get assistance or make a complaint using any of the below channels:
I Visit any of our branches in the UAE

%, (all 800 HABIB (42242) or +971 (4) 419 5555 (from outside UAE)

=4 Email : csd@habibbank.com ,Visit

@ www.habibbank.com/uae/home/uaeHome.html

9) Copyright

The contents of the document including, but not limited to the logo, pages, text, graphics,
links, information and material therein are the property of Habib Bank AG Zurich UAE and
protected by copyright. Any unauthorized use, link, or reproduction of information, mate-
rial is strictly prohibited.
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