Habib Bank AG Zurich

(ncorporated nswizedond 1967)

Date: 1st January 2022

Habib Bank AG Zurich UAE - SIRAT (hereinafter referred as “HBZ-SIRAT” or “the Bank”)
offers an Auto Murabaha Finance to customers for purchase a vehicle in the UAE. This Key
Facts Statement (KFS) provides the Customer with important information on the product
features, profit rates, fees, charges and other relevant information about an auto Muraba-
ha finance. The Customer must retain a copy of a finance application for future reference.

1) Product Characteristics
Auto Murabaha Finance is offered to Individuals for the following:
» New Vehicle Purchase: to purchase a new vehicle from the auto dealer.

» Used Vehicle Purchase: to purchase a used vehicle from the secondary market and
pay the current owner.

The Murabaha Finance approval conditions and profit rates would differ for both categories
of vehicle purchase and are briefly explained in this document.

2) Shariah Concept and Structure

Auto Murabaha Finance is a form of trust-sale that aims to finance acquisition of vehicle on
short or long term basis. Under Auto Murabaha transaction, the seller (HBZ-SIRAT) purchas-
es an identified vehicle from the vendor/seller and sells the same to the customer while
expressly mentioning the actual cost of the vehicle to be sold, and sells it to the customer
on a cost-plus profit basis on deferred payment basis. Murabaha is a sale and purchase
contract, which is binding in nature and therefore established rights and responsibilities of
the parties cannot be revoked unilaterally.

IMPORTANT

You can download detailed product Fatwa (Shari’ah Pronouncement) by visiting
www.habibbank.com/uae/home /uaeSirat.html

3) Key Requirements, Limitations and Obligations
Finance is offered to individuals who are residents of the UAE.

¥

¥

Applicants have to meet the minimum income, turnover or length of business require-
ments that are at bank’s discretion and subject to change.

» Applicant should have a vehicle takaful assigned in favor of HBZ-SIRAT for the entire
term of the Murabaha finance.

4) Financial Terms

5) Annualized Percentage Rate (APR)

The profit rate offered on the auto Murabaha Finance is fixed for the term of the finance.
The applicable profit rates are available with your Branch or Relationship Manager and are
subject to change (prior to execution of a financing facility) at Bank’s discretion.

Example of the applicable rate and instalment:
» Value of Vehicle / Murabaha Cost : AED 125,000
» Down Payment (Deposit by customer) : AED 25,000

» Auto Murabaha finance Amount : AED 100,000
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Note: Finance amount will exclude processing fees, takaful, VAT etc.

FINANCE TENOR 24 MONTH 36 MONTH 48 MONTH 60 MONTH

The flat rate quoted here is for ease of reference only. The monthly profit calculation
is done on the reducing Murabaha cost balance and the rate applied is the equivalent
Annualized Percentage Rate (APR). Based on the applicable APR, allocation of your
installment payment between the profit and Murabaha cost will change. The APR
applicable to a customer is solely determined by the Bank. Once Murabaha contract is
signed, total profit amount will not change.

With reference to Auto Murabaha Finance Facility, Murabaha profit is in accordance
with Article (121), Clause 3 of the Decretal Federal Law No (14) of 8, Regarding
the Central Bank & Organization of Financial Institutions and Activities. The Bank will
not charge profit on profit on your Facilities.

6) Fees and Charges

PARTICUARS CHARGES

7) Other Key Disclosures & Risks

The Bank may review your Al Etihad Credit Bureau (AECB) history from time to time and
any charges will be debited to your account with the Bank.

The Installments (Murabaha cost + profit) payment schedule is available online and can
be printed for future reference.

Customer may refer to HBZ-SIRAT UAE website (www.habibbank.com/uae/home/
vaesSirat.html) for the information and detailed Schedule of Charges governing the
facility.

IMPORTANT
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