Habib Bank AG Zurich

(ncorporated nswizedond 1967)

Date: 1st January 2022

Habib Bank AG Zurich (hereinafter referred as “The Bank”) offers a loan on investment
properties owned in the UAE where the repayment is from the rental proceeds of the prop-
erty. This Key Facts Statement (KFS) provides the Customer with important information
on the product features, interest rates, fees, charges and other relevant details about Cus-
tomer’s loan. The Customer must retain a copy of a loan application for future reference.

1) Product Characteristics

Income Generating Property Loans are offered to resident and non-resident individuals for
the following options. The approval of the facility is subject to meeting the bank’s credit
acceptance criteria:

» New Property Purchase - financing the purchase of a ready property from current owner.

» Buyout - Transfer of Customer’s existing property loan from another financial institution
to the Bank.

» Equity Loan Against Property - Avail a loan against Customer’s equity in a pre-owned
property.
2) Key Requirements, Limitations and Obligations

» Offered to business owners and or high net worth individuals owning investment prop-
erties generating a rental income.

» Completed properties located in United Arab Emirates with a registered title deed.

» Applicants have to meet the minimum requirements of rental income assessment, debt
coverage and other property related conditions including property management by a
bank approved property manager.

» Customer should have a property insurance assigned to the Bank.

» All requirements, limitations and obligations are at bank’s discretion and subject to
change.

3) Financial Terms

4) Interest Rate

Interest Rates are offered on a combination of a fixed and variable interest rate term
where:

Fixed Interest Rate: is the applicable interest rate that will remain constant for the
approved fixed tenor reverting to a Variable Interest Rate

Variable Interest Rate: is the rate calculated from the sum of the fixed bank
margin and applicable EIBOR (Emirates Interbank Offer Rate) index subject to a
Minimum Interest Rate defined in the Facility Offer Letter. The EIBOR reset is as per
the applicable index frequency.

Example of the applicable rate and instalment:
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For an Income Generating Property Loan amount of AED 5,000,000 for 180 months (15
years):
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» The prevailing EIBOR is available on:
https://www.centralbank.ae/en/services/eibor-prices

» The interest rate is a reducing balance rate expressed as an annualized rate and applied
on the principal outstanding of the Customer loan. The rate quoted here is for reference
only. The EIBOR index and frequency, the bank margin and the Minimum Interest Rate
applicable is at the Bank’s discretion and will be mentioned in the Facility Offer Letter.

5) Fees and Charges

PARTICULARS CHARGES

Processing Fees 1% of loan amount (minimum AED 15,000).
(at the time of

application) ]Ihe bank at its sole discretion may choose to reduce or waive the
ees.

Late Payment Fees AED 500 + VAT per month if the monthly repayment is not fully paid

(per instance) by the due date.

Life Insurance » The Bank may request a life insurance policy to be assigned to

(annual) the Bank to cover the outstanding balance in case of death or

permanent disability of the Customer.

Life insurance can be availed through a registered provider under
the group scheme offered by the Bank or Customer can choose
to assign an external insurance to the Bank. The insurance pro-
vider should be approved by the Bank.

In case of the group scheme, the rates and terms will be com-
municated on the Facility Offer Letter and can vary depending on
Customer’s age, medical conditions and other factors.

The Bank will require a property insurance policy to be assigned
to the Bank to cover the cost of reinstatement in case of any
accidental damage.

Property Insurance »
(annual)

Property insurance can be availed through a registered provider
under the group scheme offered by the Bank or Customer can
choose to assign an external insurance to the Bank. The insur-
ance provider should be approved by the Bank.

In case of the group scheme, the rates and terms will be com-
municated on the Facility Offer Letter and can vary depending on
the property type.

1% of partial payment amount + 5% VAT

Partial Settlement
Fees (at time of
settlement)

Early Settlement/
Partial Settlement
Fees (at time of
settlement)

1% of loan outstanding amount + 5% VAT.

Example:

» Loan Outstanding Amount: AED 1,750,000

» Early Settlement Fees: 1,750,000 * 1%

» VAT: 17,500 * 5% = AED 875

» Total Charges: AED 18,375

Other third party service provider charges such as Al Etihad Credit
Bureau fees, Property Valuation Fees will be additionally collected
as part of the application process. These fees vary depending on

the type of request and will be communicated by the Relationship
Manager.

» Non-payment of the amounts due can result in late payment fees.

Others

» The Bank can initiate legal action including civil and/or criminal, hiring of third party
agencies to recover the outstanding amounts due, interest and other associated costs.

» The Bank will initiate foreclosure of the mortgaged property or take over the property
management to recover the outstanding charges, interest and other associated costs.

» Non-payment of the amounts due will impact Customer’s credit rating which in turn
may limit access to new financing in the future.

» Non-payment of the annual insurance contribution will result in termination of the
insurance coverage.

» The material and information contained in this document is for general information
purposes only. Customer should not rely solely on this information as a basis for
making any personal, business, legal or any other decisions related to the products
and services applied for with the Bank.

olial o pall b Ui (L saal) saniall Ay el il L) Sl gy () 300 ras
https://www.centralbank.ae/en/services/eibor-prices

H;.«S\_A;uu‘me_uj\_;wjm‘\_m el Gadliadl o pa )l Jaze g 32500 Jaxe «
ise Gkt o Jadh QYU e L s SA Jasall Jraeal) (a5 (e GBaiasal) Y
o elld Sy g elall 5l LE g 3ol a1 aal) Jamay (8 peadd) Gialells )l ) <3
gl (i e ldad

b g puaall g g ) (5

po Jualdl)
(22 15,000 5Y) 2al) ) G ill dlie a 1% i Cg Yol Yl agua )
o ) 0 O ) i 3 it o ) Gy Ll 5 ()

mnglueuugea;w\a_@ma_gﬁ+ﬂﬁsoo JS) LAl slad) o sy

sl Lgie Jjliieslal) e aiiad ol olill joay o (Lssbal) e ol
L5 o Jaenll atlal) ol Aa 8 8l aaa A dasd eliil)
Seall

Cn sar dasae 3550 Ga Blaall e il e Jgmall S0«
) B2 dins 4S5 5 A adll 555 05 O iy Adlall 02 8
)

bl eV ma g celaall gl b bde 3 s 6 ¢
Ailla g Jrell s s (A B 2 85 Jag il (ay e il el
=AY Jal gall 5 Al

bl elill Lgte J5lite jlaall e adidai palall Gl

.H})Pg‘&juub‘ﬁh&lmy\m

Ja e 33 e Jlall e oyl e Jganll o S

u..uLd_m:J\ J\_\;\_g‘ J_u]\‘\_.a.\sasgﬂ\‘rc\.«;‘\ u_uL:“ e ad

‘&SMMJ&J‘J}HU)—SJU‘M—A—I‘&—“&MQ“A;J g—i‘)‘-&

.d_ngan.\JbA_A.\a.A

@LJ)_‘:XIJJ&_J\JIC_'A):;;L‘JQ_AH\L_L&UL;@ «
)Mﬂ\t}_u_\_ummfm.‘n.\jjd*_uﬂ\uaﬁul_k;

(Lisine) il e il

e Aol g 94,15 A il e e %01 ETRETy
(el 28 5)35 3000
ALl Al Ay jum % 5 + 2l pe (a8l dis (10 1% fopSsal B putll o 5y
e (sl 28 5)35 )
a23 1,750,000 : il (e 2all e alidl ¢
1% * 1,750,000 : 88wl &y susill 2 50y «
223875 =17,500 * 5% : Ailadldaglldy ;n «

o2 18375 & cliypadl Jeal «
AS)_HPH)d_uu_\_‘bu)_bA_AMlA})_APHJ 5);\
P Jand 4 Al Gl glaall  alasy)
eda aling, | ulhll ;\H‘\u_ag‘)A_SJuﬂ‘e_’n:m
e dda w42l b ) &)J;.\_ua?}_u)“

L LE Sl
&) g dad

el 5al s su ) a8y Eaatwal Ald) Slaw pae e G ¢

/5 dgide Glel yal SJ_‘JH\_A.ILU}JIAU‘&‘)A‘ 3 ydlee L) U\S_A\‘H «
5] il 5 Aaat el alliad) ala iu¥ s )R Glen aw 28ladlly 4 gla S
Ler bgall o ,aY) s,

il Sy U 5503) g sl oA al Ui g a8l «
Lo A dl o A il y a5) sl p s M 5 il

o0 adl Ladelge 3 AW bl 1l s Ll 8 doell 88 () «
A8 G sy iy w o d Thg o SLEY) A diial e Wow S5 2 8
il b b eadl) el o le Jyaall

el ksl e lgs) () A sl el Al slas aae a3y «

Slasleal)l Gal yeY s &GN sda b 50, ¢l Glagladly 2l gl

ALY Ll laghed] sda ol alaeYl aie iy LE il

RSP RNV I I R ST I W VR B PO X S

Al gl Al aleasll, alamndl

Habib Bank AG Zurich is licensed by the Central Bank of the UAE to carry on Banking Business | & yaall Jlac ) du jlaal (g 3S yall saniall d jall il jLal) i yoan U8 (10 (o ga ) o 1 i cann

KFS_IncomeGeneratingPropertyLoan | Page 2/3



6) Other Key Disclosures & Risks

» In case of a Variable Interest Rate, a rise in EIBOR may result in a higher instalment
payment due to increased interest charges.

» The Bank may review Customer’s Al Etihad Credit Bureau (AECB) history and all charges
will be debited to Customer’s account with the Bank.

» Customer may refer to information on the Bank’s UAE website
(www.habibbank.com/uae/home/uaeHome.html) for the detailed Schedule of
Charges governing the facility.

IMPORTANT

The Bank can amend any of the applicable terms of the facility or the Schedule of
Charges at the bank'’s discretion. Any applicable change in the fees and charges structure
will be updated on www.habibbank.com/uae/home/uaeHome.html and mentioned in
the Schedule of Charges with a 60-day notice prior to amendment.

Borrow responsibly and Borrow only if one can repay.
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